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CARBON PRICING, THE FVA AND THE
NMM: CHARTING A COURSE TO A NEW
UNFCCC AGREEMENT
In the early days of climate policy development, the implementation of carbon pricing within
the global energy system was seen as a core requirement for solving the issue of rising levels of
CO2 in the atmosphere. After all, this had solid economic backing from leading academics and
following the implementation of a cap-and-trade system, and therefore price, for sulphur dioxide
emissions in the USA was regarded as a natural extension of the same idea but to a bigger
problem. Carbon pricing, ideally through cap-and-trade, was recognised as the most efficient
route forward for resolving this particular environmental issue. The broader its application, the
lower the overall cost of mitigation would be.
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